EVEN though house prices are down
and sales have fallen, the average
amount borrowed from building so-
cieties — as the latest results from
the Wycombe branch of the Halifax
show — is on the increase.

Homeowners are going back to lenders
for a re-mortgage.

Sometimes it’s to ease the crippling
reépayments on a mortgage negotiated be-
fore interest rates rose to an all-time high,
sometimes it’s to finance home improve-
ments and sometimes it’s to gather up
all the debts in one package, have a holi-
day or buy a car.

David Allman, branch manager of the
Alliance and Leicester Building Society
in Wycombe is as keen as any to help
with a re-mortgage but he urges
homeowners to understand the implica-
tions.

Heexplains: “Most people who bought
their property some years ago will find
that it is now worth more than they paid
for it, despite the depressed state of the
property market.

“You can benefit from the additional
capital tied up in your home by simply
re-mortgaging the property.

“There is no restriction on how you
spend the cash raised, you can even buy
a second home.

“Providing that you have always kept
up-to-date with your mortgage repay-
ments, you should have little problem
changing to another lender.,

“All building societies, banks and
mortgage companies are keen to lend,
especially to borrowers with a good track
record and a reasonable loan to valuation
ratio on their property.

“If you have a number of outstanding
hire purchase arrangements and credit
or charge card bills, a re-mortgage will
enable you to pay off the individual debts
. many of which might charge a much
higher interest rate than the re-mortgage
— and cut your monthly outgoings.:
~ “But before deciding, consider what it
i$ going to cost you.

“You may have to pay a redemption
penalty to your existing lender and this
could range from a nominal administra-
tion fee to a hefty three months* interest.

“Arrangement fees may be charged by
both the new lender and a broker, if
you use an intermediary to arrange your
new mortgage.
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